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CERTIFIED MATIL

Daar Apblicant:

o bhave considered your applizatricon fcr recognition of exomption fram federal
income tax under section 5M1{ci{Q} of the Interunal Revenue Cods.

The information sobpitted indicates that your organization was ineorporated on
I vrider the Javs of the State of [ to procide for the
waintenancy, preservation and conlreol of the common elewmants vwithin that
eartalp tract of property described in Exhibits "A" and "R" of a cartain

Haster Deed entitled, N .

The activities of your agsociatior incluade asdmindgtsvina, wanaging and
aperating the common affaivrs of the unit owners and to maintain, repair and
replace the gensral and limited cowmon glements of the condowmisiww as provided
in tha Master Desd and Bylaws.

Your incoms is primarily derived from cellention of each unit owvuer's
proportionate share of tha assessment for common eXpenses, BXpsnssy cover tha
repairs, replacement and maintenance of the limited common elemgnts,

Section 501ic)(4) of the Code provides for the exemption from fadaral jncoms
tax of ¢ivic leaguas or organisations nobt ordganizad for profit but operatad
exclngively for the prometion of social welfars.

Section 1.501{c){4)~1{a){2)(1) of the Income Tax Regulations provides that an
organization is opevated for the promotion of =oclal welfare if it promotes,
in some way, the common good and general welfxke of the people of the
compunity. An organization described in this section ig o2we whiclh is nperatsd
tor the purpose of brionging about civic bettermente and secial improvemants.

Initiator Revinwer Raviewer Revigwor Raviewer PFeviewer
Code
Surname
Da'e Yok Z Jo ‘QQ 0() '

. Form 1937-A (Rev, (-00) Correspondence Approval and CIeache r Dapartinont of the Treasury/internal Raveexse Sorvicy -




In Revenue Ruling 74~17, 1974-1, ¢.8., an organization was formed by unit
ovners of a condominium housing project and was operated to provide for the
management, maintenance, and care of the common areas of the proisct. Itc
income vas from membership assegsments and its disbursements were operating
expenses, The organization did not qualify for exewption under ssction
501(c} {4) bocange the essential naturs and structure of a condominium system
of ownership, the rights, duties, privileges. and iwmunities of the members of
an asgociation of unit owners derive frow, and are established by, statuntory
and contractual provisions and arve inextricably, and compulsorily tied to the
ovhar'g acquisition and enjoywent of his property in the condominium.
3dditionally, condominium ownership involves the maintemance and care of
conmon areas vwhich necassarily constitutes the provision of private benefit

for unit ownars,

Based oo the information gubmittod. it is determined that your orgsnization is
oparating in the same mshner as the organitation describsed in Ravenue Ruling
74~17 end tharefore does not gualify for exemption under section %01{c) (4) of

tha Code.

You ars a taxapls entitv and required to fila federal income tax returns on
Form 1120.

A "homeowners' association" that is not exempt under section 501{c){(4) 2and
that is a condominium management association genevally may alect under ths
provisions of gection 528 of the Code to racejve certain tax benefits that, in
offect, permit the axclusion of its exempt function incoms (rom its ¢gross

income,

Enclosed iz a copy of Publication 588 which providss informatiop with respact
to section 528 should the agsociation desire to consider election of covsraga

under thig provision of the Code,

If you do not swgcept our findings regarding your exampt status undar saction
501{c}{4), ve¢ recommend that you request a conference with a membor of our
Regional Office of Appeals. Your raquest for a conference should include a
written appeal giving tha facte, law, and any other information to support
your position as explained in tho enclosed Publication 892, You will then be
contacted to arrange a date for a conference. The conference may be held at
the Reglonal Office or, 1f you roequest, at any mutually convenient Distyiet
Offica. If we do not hear from you, and you will be represented by someone
vho is not one of your principsl cfficers, that psrscn will nssd to fils a

pover of attorney authorization with us.
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If you do not appeal this determination within 30 days from the date of this
letter, as explained in the enclosed Publication 392, ihis letter will bacowe
our final detsrmination con this matter.

Sipcerely yours,

pistrict Dirsctor

Enclosures:
Publication 892, Publication 588




